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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In t h e  Mat te r  of: 

THE APPLICATION O F  THE POND CREEK 
WATER D I S T R I C T ,  A WATER DISTRICT 
ORGANIZED PURSUANT T O  CHAPTER 7 4  
OF THE KENTUCKY REVISED STATUTES, 
O F  P IKE COUNTY, KENTUCKY, FOR 
( 1 )  A CERTIFICATE O F  PUBLIC 
C O N V E N I E N C E  A N D  NECESSITY , 
AUTHORIZING A N D  PERMITTING S A I D  
WATER DISTRICT TO ACQUIRE A 
WATERWORKS DISTRIBUTLON SYSTEM , 
C O N S I S T I N G  OF A PUMPING STATION 
A N D  CERTAIN DISTRIBUTION L I N E S  
NEEDED TO SERVCE WATER TO 
CUSTOMERS OF THE D I S T R I C T ,  A N D  
( 2 )  APPROVAL O F  THE WATER RATES 
PROPOSED TO BE C H A R G E D  BY THE 
DISTRICT TO CUSTOMERS O F  THE 
D I  ST R ICT 

O R D E R  

T h e  P o n d  C r e e k  W a t e r  D i s t r i e t  ( “ P o n d  C r e e k “ )  by i t s  

l n f t i a l  a p p l i c a t i o n  fllcd Auguet  1 7 ,  1 9 8 2 ,  a n d  l t e  emended 

a p p l i c n t i o n  f i l e d  Septt-mbrnr 1 5 ,  1 9 8 2 ,  i o  occking a u t h o r i z a t i o n  

t o  a c q u i r e  c e r t a i n  w a t v r w o r k e  f a c i l i t i e s  a n d  a p p r o v a l  of  t h e  

r a t e s  i t  p r o p o s e s  to c h a r g e  for t h e  s e r v i c e  t o  be p r o v i d e d  b y  

t h o s e  f a c i l i t i e s .  O n  t h e  d a t e  i t s  a p p l i c a t i o n  was f i l e d .  P o n d  

Creek h a d  n o  f a c i l i t i e s  a n d  was p r o v i d i n g  n o  se rv ices .  T h e  

e o t a b l i s h m c n t  o f  P o n d  C r e e k  a e  a w a t e r  d i s t r i c t  was by o r d e r  

o f  t h n  P L k n  C o u n t y ,  K o n t t i c k y ,  C o t r r t  I n  H n r r h  I 9 h ( 1 .  



I 

A heating w a s  h e l d  December  2 1 ,  1 9 8 2 ,  I n  t h e  o f f i c e 8  Of 

t h e  C o r n m i s s i o n  i n  F r a n k f o r t ,  Kentucky. T h e r e  were no 

i n t e r v e n o r s  and n o  p r o t e s t s  were e n t e r e d .  

R E V E N U E S  A N D  EXPENSES 

Pond Creek p r o p o s e d  n o  s p e c i f i c  pro f o r m a  o p e r a t i n g  

expenses i n  i t s  a p p l i c a t i o n .  T h e r e f o r e  t h e  C o e m l s s i o n  is 

u n a b l e  to d e t e r m i n e  t h e  a p p r o p r i a t e n e s s  of t h e  p r o p o s e d  r a t e s .  

S i n c e  Pond Creek p r o v i d e d  no h i s t o r i c a l  f i n a n c i a l  d a t a  a n d  no 

c o s t  d a t a #  after I y e a r  of o p e r a t i o n  the Commiss ion  w i l l  

t e v i e w  the i m p a c t  of t h e  r a t e s  g r a n t e d  h e r e i n  a n d  a t  t h a t  t i m e  

d e t e r m i n e  t h e l r  a p p r o p r i a t e n e s s .  

SUMMARY 

T h e  Commission, a f t e r  consideration of t h e  r e c o r d  a n d  

being a d v i s e d ,  is of t h e  o p i n i o n  e n d  f i n d s  t h a t :  

I .  T h e  f a c i l i t i e s  Pond Creek proposee to a c q u i r e  w e r e  

c o n s t r u c t e d  by t h e  Pike C o u n t y  H o u e i n ~  A u t h o r i t y  about 3 y t a r r  

ego t o  p r o v i d e  wa te r  t o  a h o u s i n g  complex a n d  t h e  ARC hospital 

a t  S o u t h  M i l l i a r n e o n .  T h e s e  f a c i l i t i e s  a r e  known a 8  t h e  T u g  

Fork Water System and I n c l u d e  a master meter  s t a t i o n  o n  t h e  

Weit V i r g i n i a  o i d c  of t h e  T t r ~  P o r k  o f  t h e  B 1 g  S a n d y  R i v e r ,  

a p p r o x i m a t e l y  3 . 5  m i l e s  of 8 - i n c h  a n d  6 - i n c h  d i e t r i b u t i o n  

rnsine I n c l u d i n g  a r i v e r  c r o s s i n g  and a 3 0 0 , 0 0 0 - g a l l o n  o r o r a g e  

t a n k .  

2 .  T h e  P i k e  C o u n t y  H o u s i n g  A u t h o r i t y  is r e a d y ,  

willing, and able to c o n v e y  o w n e r e h i p  of I t s  T i i g  Pork U a t e r  

Syetcm t o  P o n d  C r e e k  e t  n o  c o s t .  T h e  p t o p o e e d  c o n v e y a n c e  
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h a s  b e e n  a p p r o v e d  b y  " P i k e  County F i s c a l  C o u r t  R e s o l u t i o n "  

d a t e d  S e p t e m b e r  9 ,  1982.  

3. P o n d  C r e e k  i s  r e a d y ,  w i l l i n g ,  a n d  a b l e  t o  accep t  

o w n e r s h i p  of t h e  T u g  F o r k  Water S y s t e m  a n d  t o  p r o v i d e  f o r  t h e  

continuance of water service to the h o u s i n g  c o m p l e x  and t h e  

A R C  h o s p i t a l .  F u r t h e r ,  P o n d  Creek p l a n s  t o  p r o v i d e  w a t e r  

s e r v i c e  c o n n e c t i o n s  to o t h e r s  who are seeking w a t e r  s e r v i c e  

from t h e  T u g  Fork W a t e r  S y s t e m .  F u r t h e r ,  P o n d  Creek w i l l  

e m p l o y  or c o n t i n u e  the e m p l o y m e n t  of p e r s o n s  e s s e n t i a l  to the 

e f f i c i e n t  o p e r a t i o n  of t h e  T u g  Fork Water S y s t e m  i n  a c c o r d a n c e  

w i t h  t h e  r e g u l a t i o n 8  of t h i s  Commie t i ion  a n d  a p p l i c a b l e  r t a t c  

S t 8 t U t @ S .  

4. T h e  c o n v e y a n c e  o f  o w n e r s h i p  of t h e  w a t e r w o r k m  

f a c i l i t i e s  now owned  a n d  o p e r a t e d  b y  t h e  P . i k e  C o u n t y  H o u s i n g  

A u t h o r i t y  t o  P o n d  C r e e k  a s  p r o p o s e d  by P o n d  C r e e k  a n d  a 8  s e t  

f o r t h  i n  t h e  S e p t e m b e r  9 ,  1 9 8 2 ,  R e s o l u t i o n  of t h e  P i k e  C o u n t y  

F i s c a l  C o u r t  s h o u l d  b e  a p p r o v e d .  

5. Pond Creek has p r o p o s e d  rates t h a t  e e t a b l i e h  a 

m i n i m u m  a l l o w a n c e  of w a t e r  f o r  v a r i o u s  s i z e  meters  a n d  a f i x e d  

price p e r  1,000 gallons for e l l  water u e c d  i n  e x c e s e  of t h e  

minimum a l l o w a n c e .  T h e s e  r e t e e  w e r e  s e l e c t e d  on t h e  besis of 

c h a r g e s  f o r  s i m i l a r  e e r v i c e  made  by o t h e r  w a t e r  u t i l i t i c m  i n  

Pike C o u n t y .  T h e  C o m m i s s i o n  is of t h e  o p i n i o n  t h a t  t h e  r a t e s  

p r o p o s e d  by P o n d  Creek are d i s c r i m i n a t o r y  i n s o f a r  as the 

c h a r g e  f o r  t h e  v a r i o u s  m i n i m u m s  d o e s  n o t  allow c o r r e s p o n d i n g  

u s a g e  and s h o u l d  be d e n i e d .  The C o m m i s s i o n  f u r t h e r  f i n d s  t h a t  

t h e  rates i n  A p p e n d i x  A ,  i n  w h i c h  t h e  m i n i m u m  c h a r g e s  have  
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b e e n  a d j u s t e d  t o  r e f l e c t  t h e  p r o p e r  a l l o w a b l e  u s a g e .  e h o u l d  be 

a p p r o v e d  f o r  s e r v i c e  f o r  a t  l e a s t  t h e  i n i t i a l  1 2  m o n t h s  of 

o p e r a t  i o n s .  T h e r e a f t e r ,  P o n d  C r e e k  s h o u l d  r e v i e w  i t s  

f i n a n c i a l  c o n d i t i o n  a n d  f i l e  t h e  r e s u l t s  w i t h  t h e  C o m m i s s i o n  

w i t h i n  6 0  days .  T h e  Commission w i l l  a t  t h a t  t i m e  r e v i e w  t h e  

r e s u l t s  to d e t e r m i n e  i f  t h e  r a t e s  a r e  r e a s o n a b l e  a n d  

a p p r o p r i a t e  b a s e d  on a c t u a l  o p e r a t i n g  c o n d i t i o n e .  

6 .  P o n d  C r e e k  s h o u l d  p r e p a r e  i t s  t a r i f f e  i n c l u d i n g  t h e  

r a t e s  i n  A p p e n d i x  E. a n d  f i l e  e c o p y  t h e r e o f  w i t h  t h i s  

C o m m i s s i o n  w i t h i n  3 0  d a y s  of th.e  d a t e  of t h i s  O r d e r .  F u r t h e r ,  

a c o p y  of i t s  o p e r a t i n g  r u l e s  a n d  r e g u l a t i o n s  s h o u l d  be f i l e d  

w i t h  i t B  t a r i f f s .  

7 .  A 5 / 8 - l n c h  x 3 / 4 - i n c h  meter s h o u l d  be t h e  s t a n d a r d  

customer s e r v i c e  meter a n d  s h o u l d  be i n s t a l l e d  a t  e l l  p o i n t s  

of s e r v i c e  u n l e s s  t h e  cus tomer  p r o v i d e s  sufflcltnt 

j u s t i f i c a t i o n  f o r  t h e  i n s t a l l a t i o n  of a l a r g e r  m e t e r .  

F u r t h e r ,  any  customer w i t h  a l a r g e r  m e t e r ,  w i t h  t h e  e x c e p t i o n  

of s p e c i a l  c o n t r a c t  c u s t o m e r s .  s h o u l d  p a y  t h e  r a t e s  h e r e i n  

a p p r o v e d  f o r  t h e  l a r g e r  meter.  

8 .  P o n d  C r e e k  r h o u l d  f i l e  w i t h  t h e  Commlse lon  a c o p y  

of a l l  c o n t r a c t u a l  a g r e e m e n t s  for the p r o v i s i o n  of s e r v i c e s  or 

t h e  p u r c h g s e  of s e r v i c e s  w h i c h  a r e  s u b j e c t  t o  t h e  a p p r o v a l  of 

t h i s  C o m m i s s i o n .  T h e s e  i n c l u d e  c o n t r a c t s  w h i c h  may be e n t e r e d  

i n t o  w i t h  t h e  P i k e  C o u n t y  D c p a r t m e n t  of P u b l i c  Works or t h e  

W a t e r  Resources  A s s i s t a n c e  Corporation. 

9 .  P o n d  C r e e k  e h o u l d  file w i t h  t h i s  C o r n m i s s i o n  a c o p y  

of i t e  o p e n i n g  j o u r n a l  e n t r l e s  r e f l e c t i n g  e c q u f s l t i o n  of t h e  
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T u g  F o r k  W a t e t  S y s t e m  w i t h i n  30 d a y s  of t h e  d a t e  t h e  

c o n v e y a n c e  is consummated. 

IT IS THEREFORE ORDERED t h a t  t h e  conveyance of t h e  T u g  

F o r k  Water S y s t e m  t o  Pond Creek a 8  s e t  f o r t h  l n  t h e  

opplicetion a n d  r e c o r d  h e r e i n  be and f t  h e r e b y  is a p p r o v e d .  

IT Is  FURTHER ORDERED t h a t  t h e  r A t P B  a n d  c h a r g e s  

p r o p o e c d  by Pond C r e e k  be a n d  t h e y  h e r e b y  a r e  d e n i e d  u p o n  

appllcatfon of KRS 2 7 8 . 0 3 0 .  

I T  I S  F U R T H E R  O R D E R E D  that the re te8  in Appendix A be 

and t h e y  hereby are a p p r o v e d  € o r  s e r v i c e  to be r e n d e r e d  by 

Pond C r e e k  on and a f t e r  t h e  d a t e  of t h i s  O r d e r ,  a n d  shall 

remain in e f f e c t  f o r  at least t h e  i n i t i a l  1 2  m o n t h s  of 

o p e r a t i o n .  

I T  I S  F U R T H E R  O R D E R E D  that w i t h i n  6 0  d a y s  a f t e r  t h e  

initial 1 2  m o n t h s  of o p e r a t i o n  P o n d  C r e e k  s h a l l  review ita 

f i n a n c i a l  c o n d i t i o n  e n d  f i l e  the r e s u l t 6  w i t h  t h i s  Commission. 

I T  IS FURTHER ORDERED t h a t  Pond Creek s h a l l  f i l e  Its 

tariffs s e t t i n g  o u t  t h e  r a t e s  i n  A p p e n d i x  A w i t h  t h i s  

Commission w i t h i n  30 d a y 0  of t h e  d a t e  of  t h i s  Order. F u r t h e r ,  

a c o p y  of i t s  o p e r a t i n g  r u l c e  and r e g u l f i t i o n s  a l ia11  h p  f ! l r c (  

w t t h  ( ( ( I  t a r i r r w ,  

I T  I S  FURTHER O R D E R E D  t h a t  a 5 / 8 - i n c h  x 3 / 4 - l n c h  metat 

a h a l l  be t h e  6 t a n d R r d  c u s t o m e r  s e r v i c c  mctcr a n d  ahall be 

i n e t a l l e d  a t  a l l  point8 of e e r v i c e  u n l e s s  t h e  c u s t o m e r  

provides s u f f i c i e n t  j u s t i f i c a t i o n  f o r  t h e  installation of a 

l a r g e r  meter. F u r t h e r ,  any c u s t o m e r  w i t h  a l a r g e r  meter .  with 



t h e  exception of s p e c i a l  contrac t  customers, shall pay the 

rates a p p r o v e d  herein for t h e  larger meter. 

IT IS FURTHER ORDERED that Pond Creek ahall f i l e  with 

the Commission a copy of ell contractual agreements for the 

provision of s e r v i c e s  or for t h e  purchase of e e r v i c e s  which 

are subject to the a p p r o v a l  o f  t h i s  Commiselon. 

IT IS FURTHER O R D E R E D  that Pond Creek shall file with 

t h i s  Comml8sion a copy of its opening j o u r n a l  entriee 

reflecting acquisition of t h e  T u g  Fork Water S y s t e m  within 30 

d a y 6  of the d a t e  the c o n v e y a n c e  l e  coneummeted. 

Done a t  F r a n k f o r t ,  Kentucky, t h i s  8th day of April, 1983. 

P U B L I C  SERVICE COMMISSION 

V i b e  Chairman 

Commissioner 

ATTEST I 

Secretary 



APPENDIX A 

APPENDIX TO AN ORDER OF THE PUBLIC 
SERVICE C O W S S I O N  IN CASE NO. 8621 
DATED APRIL 8, 1983 

The following rates are prescribed for the customers 

in the area served by Pond Creek Water District. All 

other rates not specif ical ly  mentioned herein shall remain 

the same as those in effect under authority of the 
Commission prior to the date of chis Order. 

Monthly Rate 

5/8 X 314 InchMeter 

F i r s t  2,000 Gallons 
All Over 2,000 Gallons 

$10.00 Minlmum B i l l  
1.75 per 1,000 Gallons 

1 Inch Meter 

First  10,000 Gallons 
A l l  Over 10,000 Gallona 

$24.00 Minimum B i l l  
1 . 7 5  per 1,000 Gallons 

2 Inch Meter 

F i r s t  50,000 Gallons 
All Over 50,000 Gallons 

4 Inch Meter 

F i r s t  100,000 Gallons 
All Over 100,000 Gallons 

6 Inch Meter 

F i r s t  150,000 Gallons 
A l l  Over 150,000 Gallonrs 

$94.00 Minimum B i l l  
1.75 per 1,000 Gallons 

$181 .SO Minimum B i l l  a 1.75 per 1,000 Gallons - 

$269.00 Minimum BE11 
1.75 per 1,000 Gallone 


